Federal party positions on CBAA top-line issues
Key Issues

Sustainable
Aviation Fuel

Luxury Tax

R&D + Business
Supports

Liberal

Conservative

NDP

Bloc

Budget 2021 allocated $228M to
development of low-emission marine +
aviation fuels, for a low-carbon fuel
procurement program.

Aim to achieve a 20% reduction in carbon
intensity for transport fuels.

A NDP government would work with
CBAA and other stakeholders to explore
sustainable aviation fuels to reduce
emissions in the aviation sector.

Supports the use of environmentally
friendly fuels, in particular hydrogen.

Supports Luxury Tax.

No official position but did not support tax
as it applied to businesses, operators
during Finance Committee consultations.

Supports Luxury Tax.

Supports Luxury Tax that applies to
individuals.

Establish the Canada Advanced Research
Agency to invest in $5B in making major
advances in areas that include the space
sector.

Support expanding domestic
manufacturing in the aviation industry
and investing in green innovation.

Supports predictable R&D funding for
aerospace.

Has put Luxury Tax parameters to public
consultation to inform legislation that will
implement tax.
Announced in Budget 2021, the Aerospace
Regional Recovery Initiative commits $250M
to small and medium-sized firms for
improving productivity, strengthening
commercialization, and greening their
operations and products.
Budget 2021 earmarked $1.75B in new
investments for aerospace sector through
the Strategic Innovation Fund.

Canada’s Conservatives will make Canada
a low tax jurisdiction for innovation and
new product
development by introducing a “patent
box” regime to cut the tax rate in half on

Supports delivering and improving
refundable R&D tax credits.
Supports investment in risk sharing
projects.
Supports capital investments for SMEs.
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The Aerospace Regional Recovery Initiative
provides $250M over three years to help the
Canadian aerospace sector emerge from the
pandemic and continue to compete on the
global stage.

Sustainability

Other

Budget 2021 invests $5B in the Net Zero
Accelerator, which is intended to assist
industry – including aerospace – in spurring
clean innovations.

income earned from patents on innovative
products developed here.

Supports investing in R&D for space
exploration, including satellites.
Create the Canada Investment
Accelerator: getting companies spending
money and creating jobs by providing a
5% investment tax credit for any capital
investment made in 2022 and 2023, with
the first $25,000 to be refundable for
small business
Supports working with CBAA to
promote SAF.
Will establish a new Canadian Climate
Bank that will help boost investment in
renewable energy, energy efficiency
and low carbon technology across the
country.

Supports sustainability in aviation,
including using SAF, lower-carbon
aluminium, and innovating in the
production of greener and more fuelefficient aircraft.

Implement a national aerospace
strategy.
Ensure domestic industry is given priority
in procurement, in particular in defence.
Allow Quebec more flexibility in
immigration (including full management
of the temporary specialized worker
program) in order to better meet needs.
Ensure that Transport Canada has the
necessary resources to maintain
standards that exceed international
standards.
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